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(c) Written arrangements between an el-
igible institution and an ineligible institu-
tion or organization. If an eligible insti-
tution enters into a written arrange-
ment with an institution or organiza-
tion that is not an eligible institution
under which the ineligible institution
or organization provides part of the
educational program of students en-
rolled in the eligible institution, the
Secretary considers that educational
program to be an eligible program if—

(1) The ineligible institution or orga-
nization has not—

(i) Had its eligibility to participate
in the title IV, HEA programs termi-
nated by the Secretary;

(ii) Voluntarily withdrawn from par-
ticipation in the title IV, HEA pro-
grams under a termination, show-
cause, suspension, or similar type pro-
ceeding initiated by the institution’s
State licensing agency, accrediting
agency, guarantor, or by the Secretary;

(iii) Had its certification to partici-
pate in the title IV, HEA programs re-
voked by the Secretary;

(iv) Had its application for re-certifi-
cation to participate in the title IV,
HEA programs denied by the Sec-
retary; or

(v) Had its application for certifi-
cation to participate in the title IV,
HEA programs denied by the Sec-
retary;

(2) The educational program offered
by the institution that grants the de-
gree or certificate otherwise satisfies
the requirements of §668.8; and

(3)(1) The ineligible institution or or-
ganization provides 25 percent or less
of the educational program; or

(ii)(A) The ineligible institution or
organization provides more than 25 per-
cent but less than 50 percent of the
educational program;

(B) The eligible institution and the
ineligible institution or organization
are not owned or controlled by the
same individual, partnership, or cor-
poration; and

(C) The eligible institution’s accred-
iting agency, or if the institution is a
public postsecondary vocational edu-
cational institution, the State agency
listed in the FEDERAL REGISTER in ac-
cordance with 34 CFR part 603, has spe-
cifically determined that the institu-
tion’s arrangement meets the agency’s

34 CFR Ch. VI (7-1-13 Edition)

standards for the contracting out of
educational services.

(d) Administration of title IV, HEA pro-
grams. (1) If an institution enters into a
written arrangement as described in
paragraph (a), (b), or (c¢) of this section,
except as provided in paragraph (d)(2)
of this section, the institution at which
the student is enrolled as a regular stu-
dent must determine the student’s eli-
gibility for title IV, HEA program
funds, and must calculate and disburse
those funds to that student.

(2) In the case of a written arrange-
ment between eligible institutions, the
institutions may agree in writing to
have any eligible institution in the
written arrangement make those cal-
culations and disbursements, and the
Secretary does not consider that insti-
tution to be a third-party servicer for
that arrangement.

(3) The institution that calculates
and disburses a student’s title IV, HEA
program assistance under paragraph
(d)(A) or (d)(2) of this section must—

(i) Take into account all the hours in
which the student enrolls at each insti-
tution that apply to the student’s de-
gree or certificate when determining
the student’s enrollment status and
cost of attendance; and (ii) Maintain
all records regarding the student’s eli-
gibility for and receipt of title IV, HEA
program funds.

(e) Information made available to stu-
dents. If an institution enters into a
written arrangement described in para-
graph (a), (b), or (c¢) of this section, the
institution must provide the informa-
tion described in §668.43(a)(12) to en-
rolled and prospective students.

(Authority: 20 U.S.C. 1094)

[656 FR 65674, Nov. 1, 2000, as amended at 75
FR 66948, Oct. 29, 2010; 75 FR 67198, Nov. 1,
2010]

§668.6 Reporting and disclosure re-
quirements for programs that pre-
pare students for gainful employ-
ment in a recognized occupation.

(a) Reporting requirements. (1) In ac-
cordance with procedures established
by the Secretary an institution must
report information that includes—

(i) For each student who enrolled in a
program under §668.8(c)(3) or (d) during
an award year—
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(A) Information needed to identify
the student and the institution the stu-
dent attended;

(B) If the student began attending a
program during the award year, the
name and the Classification of Instruc-
tional Program (CIP) code of that pro-
gram; and

(C) If the student completed a pro-
gram during the award year—

(I) The name and CIP code of that
program, and the date the student
completed the program;

(2) The amounts the student received
from private education loans and the
amount from institutional financing
plans that the student owes the insti-
tution upon completing the program;
and

(3) Whether the student matriculated
to a higher credentialed program at the
institution or if available, evidence
that the student transferred to a high-
er credentialed program at another in-
stitution; and

(ii) For each program, by name and
CIP code, offered by the institution
under §668.8(c)(3) or (d), the total num-
ber of students that are enrolled in the
program at the end of each award year
and identifying information for those
students.

(2)(i) An institution must report the
information required under paragraph
(a)(1) of this section—

(A) No later than October 1, 2011 for
information from the 2006-07 award
year to the extent that the information
is available;

(B) No later than October 1, 2011 for
information from the 2007-08 through
2009-10 award years; and

(C) No earlier than September 30, but
no later than the date established by
the Secretary through a notice pub-
lished in the FEDERAL REGISTER, for in-
formation from the most recently com-
pleted award year.

(ii) For any award year, if an institu-
tion is unable to provide all or some of
the information required under para-
graph (a)(1) of this section, the institu-
tion must provide an explanation of
why the missing information is not
available.

(b) Disclosures. (1) For each program
offered by an institution under this
section, the institution must provide
prospective students with—

§668.6

(i) The occupations (by names and
SOC codes) that the program prepares
students to enter, along with links to
occupational profiles on O*NET or its
successor site. If the number of occupa-
tions related to the program, as identi-
fied by entering the program’s full six
digit CIP code on the O*NET crosswalk
at http://online.onetcenter.org/crosswalk/
is more than ten, the institution may
provide Web links to a representative
sample of the identified occupations
(by name and SOC code) for which its
graduates typically find employment
within a few years after completing the
program;

(ii) The on-time graduation rate for
students completing the program, as
provided under paragraph (c) of this
section;

(iii) The tuition and fees it charges a
student for completing the program
within normal time as defined in
§668.41(a), the typical costs for books
and supplies (unless those costs are in-
cluded as part of tuition and fees), and
the cost of room and board, if applica-
ble. The institution may include infor-
mation on other costs, such as trans-
portation and living expenses, but it
must provide a Web link, or access, to
the program cost information the insti-
tutions makes available under
§668.43(a);

(iv) The placement rate for students
completing the program, as determined
under a methodology developed by the
National Center for Education Statis-
tics (NCES) when that rate is avail-
able. In the meantime, beginning on
July 1, 2011, if the institution is re-
quired by its accrediting agency or
State to calculate a placement rate on
a program basis, it must disclose the
rate under this section and identify the
accrediting agency or State agency
under whose requirements the rate was
calculated. If the accrediting agency or
State requires an institution to cal-
culate a placement rate at the institu-
tional level or other than a program
basis, the institution must use the ac-
crediting agency or State methodology
to calculate a placement rate for the
program and disclose that rate; and

(v) The median loan debt incurred by
students who completed the program
as provided by the Secretary, as well as
any other information the Secretary
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provided to the institution about that
program. The institution must identify
separately the median loan debt from
title IV, HEA program loans, and the
median loan debt from private edu-
cational loans and institutional financ-
ing plans.

(2) For each program, the institution
must—

(i) Include the information required
under paragraph (b)(1) of this section in
promotional materials it makes avail-
able to prospective students and post
this information on its Web site;

(ii) Prominently provide the informa-
tion required under paragraph (b)(1) of
this section in a simple and meaningful
manner on the home page of its pro-
gram Web site, and provide a promi-
nent and direct link on any other Web
page containing general, academic, or
admissions information about the pro-
gram, to the single Web page that con-
tains all the required information;

(iii) Display the information required
under paragraph (b)(1) of this section
on the institution’s Web site in an open
format that can be retrieved,
downloaded, indexed, and searched by
commonly used Web search applica-
tions. An open format is one that is
platform-independent, is machine-read-
able, and is made available to the pub-
lic without restrictions that would im-
pede the reuse of that information; and

(iv) Use the disclosure form issued by
the Secretary to provide the informa-
tion in paragraph (b)(1), and other in-
formation, when that form is available.

(c) On-time completion rate. An insti-
tution calculates an on-time comple-
tion rate for each program subject to
this section by—

(1) Determining the number of stu-
dents who completed the program dur-
ing the most recently completed award
year;

(2) Determining the number of stu-
dents in paragraph (c)(1) of this section
who completed the program within
normal time, as defined under
§668.41(a), regardless of whether the
students transferred into the program
or changed programs at the institu-
tion. For example, the normal time to
complete an associate degree is two
years and this timeframe applies to all
students in the program. If a student
transfers into the program, regardless

34 CFR Ch. VI (7-1-13 Edition)

of the number of credits the institution
accepts from the student’s attendance
at the prior institution, those transfer
credits have no bearing on the two-
year timeframe. The student would
still have two years to complete from
the date he or she began attending the
two-year program. To be counted as
completing on time, a student who
changes programs at the institution
and begins attending the two-year pro-
gram must complete within the two-
yvear timeframe beginning from the
date the student began attending the
prior program; and

(3) Dividing the number of students
who completed the program within
normal time, as determined under
paragraph (c)(2) of this section, by the
total number of students who com-
pleted the program, as determined
under paragraph (c)(1) of this section,
and multiplying the result by 100.

(Approved by the Office of Management and
Budget under control number 1845-NEW1)

(Authority: 20 U.S.C 1001(b), 1002(b) and (c))
[75 FR 66948, Oct. 29, 2010]

§668.7 Gainful employment in a recog-
nized occupation.

(a) Gainful employment. (1) Minimum
standards. A program is considered to
provide training that leads to gainful
employment in a recognized occupa-
tion if—

(i) As determined under paragraph (b)
of this section, the program’s annual
loan repayment rate is at least 35 per-
cent;

(ii) As determined under paragraph
(c) of this section, the program’s an-
nual loan payment is less than or equal
to—

(A) 30 percent of discretionary in-
come (discretionary income threshold);
or

(B) 12 percent of annual earnings (ac-
tual earnings threshold); or

(iii) The data needed to determine
whether a program satisfies the min-
imum standards are not available to
the Secretary.

(2) General. For the purposes of this
section—

(A)(A) A program refers to an edu-
cational program offered by an institu-
tion under §668.8(c)(3) or (d) that is
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